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1,' With the view of at tempting to recover all funds 
which can he legally recovered for subsequent Agency use, 
the policy was adopted, as stated la the reference regula- 
tion, to apply proceeds of sales of all personal property 
toward the purchase of replacements, 

a» This brought forward a problem is the supply 
Division of your Off ice, with respect to itcii&s other than 
so tor vehicles, ia identify lag the items disposed of with 
replacements . This oat ter has been the subject of iwcb 
dtacessioa between representatives of our respective of- 
fices. The problem was particularly attributable to the 
fact that information with respect to disposition, being; 
received’ by this Office and transcribed to. the collection 
report lag fort* < fores Mo. 974), was Inadequate to appropri- 
ately identify with replacements. 


S. - £0 studying the activity to a means to 

simplify the proceeding of collections that might involve 
.rsplaeecect, it was proposed that in lieu of dealing with 
apself is itmm it would aeet the objective of law if the 
datensdiMitioa of whether a replacement transaction mm 
involved was ssade m the basis of the over-all Agency 
inventory level established for e ach typ e of property. 

This proposal was referred to ttr. ^■■of the Office 25X1 A9A 

of General Counsel who searched the Controller General 

JDeeisloas and referred \m to several decisions dealing 

with this subject, a few of which applied to cur proposal 

and which indicated that- cur proposal would act sect- the 

requirements of law. In view of this. Counsel stated 

that if we were still latent on pursuing our proposal it 

would be necessary to submit mr proposal to the Cospfcrol- 

Isr General for a specific ruling before adoption. 
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4, On further costs iteration of the proMe© we then 
Questioned the wor tkwh i leness of puraratng our proposal any 
further because of the following: (a) the Agency budget 
includes estimates to cover the applicatiou of proceeds of 
sales toward replacement only with respect to setor vehi- 
cles as it is not possible to sabs realistic estimates on 
other i toes | (to) the average amounts involved with respect 
to property other than ns tor vehicles are relatively small; 
and <c) the administrative workload repaired in positive 
identification of epee if lc sales, with replacements is 
exceedingly burdensome, 

®* la view of the foregoing, we concluded that. Agency 
policy and procedures should be revised to provide only for 
the application of the proceeds of sales of taster vehicles 
toward replacements Mid that all other proceeds be issued!- 
ately deposited with the 0. 8* Trmwury as "Miscellaneous 
Meeelpta” . The only exceptions to the foregoing would be 
la specific instances of dispositions of personal property 
other than vehicles which involve large sums and which are 
Justified by the affected allottee as having best* con- 
sidered in the approved budget for application toward 
replacements. 

#. Action will be- taken by this Office to revise the 
referenced Agency Segulatios accordingly. 
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